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E.O. 11652: N/A 
TAGS: MTN, ETRD 

SUBJECT: DISCUSSION WITH BRASH JANS ON MTN 

1 . ON WEDNESDAY, AUGUST 23, INTERAGENCY TEAM LED BY DAS 
BARRACLOUGH MET WITH BRAZILIAN TEAM HEADED BY BOTAFOGO 
TO REVIEW STATUS OF MTN. 

2. BRAZILIANS INDICATED THAT, UPON THEIR RETURN TO BRASILIA, 
THEY WOULD BEGIN FULL INTERNAL REVIEW OF MTN AND, IN THIS 
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CONNECTION, WOULD BE REVIEWING THE VALUE OF THE U.S. OFFER 
AND THE POSSIBILITY OF A MORE FORTHCOMING RESPONSE TO 
OUR REQUESTS. IN PARTICULAR, BOTAFOGO INDICATED THAT THE 
RE MAY BE SCOPE FOR IMPROVEMENT IN THE BRAZILIAN OFFER 
ON AGRICULTURE. THE U.S. SIDE INDICATED THAT, PRIOR 
TO RESUMING DISCUSSIONS IN GENEVA, WE WOULD BE REEXAMINING 
THE BRAZILIAN OFFER. HOWEVER, THE NEED FOR IMPROVEMENT 
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BY BRAZIL - PARTICULARLY IN AGRICULTURE - WAS STRESS- 
ED. 

COMMENT: WHILE BOTAFOGO WILL EVIDENTLY BE LOOKING FOR 
POSSIBLE IMPROVEMENTS IN THE BRAZILIAN OFFER, HE PUT A 
HEAVY EMPHASIS ON THE "DIFFICULTIES" INVOLVED. ALSO, HE 
DREW A LINK BETWEEN FLEXIBILITY ON TARIFFS AND DEVELOPMENTS 
IN KEY AREAS FOR BRAZIL SUCH AS SUBSIDY LEVEL AND SAFEGUARDS. 

THE PLEDGE TO REEXAMINE THE OFFER DOES NOT MEAN THAT THE 
IMPROVEMENTS THE U.S. SEEKS WILL BE MADE. FOR ITS PART, 

THE US SIDE CLEARLY SUGGESTED THAT WITHOUT IMPROVEMENTS, 

WE COULD NOT MAINTAIN OUR OFFER. 

3. THERE WAS ALSO DETAILED DISCUSSION OF SAFEGUARDS. 
BOTAFOGO NOTED UNIFORM LDC OPPOSITION TO THE EC POSITION 
ON SELECTIVITY AND SPECULATED THAT, IN THE EVENT OF A 
CODE WHICH INCORPORATED EC VIEWS, THE LDCS MIGHT BE BETTER 
OFF OUTSIDE THE CODE. HE ADDED THAT, UNLIKE SUBSIDIES 
WHERE LDC OPPOSITION WAS NEITHER UNIFORM NOR AS STRONG, 
BRAZIL WAS NOT IN A POSITION TO TAKE THE LEAD IN TRYING 

TO WORK OUT AN AGREEMENT ON SAFEGUARDS. 

4. NEVERTHELESS, BRAZIL IS INTERNALLY REVIEWING ITS 
POSITION ON SELECTIVITY AND. IN THIS CONNECTION, BOTAFOGO 
SOUGHT ON AN INFORMAL BASIS OUR VIEWS ON THE SORTS OF 
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CHECKS AGAINST ABUSE THAT MIGHT BE POSSIBLE. THEY INCLUDE 
-SELECTIVE ACTION TO BE A CLEAR EXCEPTION; STRICTER 
CRITERIA FOR INIURY (I.E., SELECTIVE ACTION NOT USED IN 
THE CASE OF THREAT); IMPORTS TO BE "PRINCIPAL CAUSE" OF 
INJURY; EXPORTER MUST AGREE TO SELECTIVE ACTION, AND IF 
NO NEGOTIATED SOLUTION, REMEDY MUST BE MFN; NO PRO- 
VISIONAL SELECTIVE ACTION. ALSO, BOTAFOGO REFERRED TO 
THE POSSIBILITY OF SOME LDCS PRESSING FOR DIFFERENTIAL 
TREATMENT WITHIN SELECTIVITY. 

5. THE U.S. SIDE URGED THAT BRAZIL AND OTHER LDCS TAKE AN 
ACTIVE ROLE IN THE SAFEGUARDS TALKS. BOTAFOGO WAS TOLD 
THAT U.S. ABILITY TO HOLD THE LINE WOULD BE ENHANCED BY 
LDC PARTICIPATION AND SUPPORT. HE REPLIED THAT IF 
SELECTIVITY IS TO COME, THE BRAZILIANS WILL WANT TO 

BE INVOLVED IN THE SHAPING OF IT. 

6. BOTAFOGO WILL BE IN GENEVA WEEK OF SEPTEMBER 1 1 AND 
WILL (A) BE READY TO CONTINUE REQUEST/OFFER NEGOTIATIONS 
AND (B) WILL PRESUMABLY BE CARRY TO GENEVA NEW GOB 
POSITION ON THE RANGE OF ISSUES UNDER NEGOTIATION. 
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7. AT CLOSE OF MEETING, BOTAFOGO INDICATED THAT CONTINUA- 
TION OF U.S./BRAZIL BILATERAL TALKS PARTICULARLY ON SUBSIDY/ 

CVD AND SAFEGUARDS (NOTE - BRAZIL WILL PRESUMABLY BE 
IN A POSITION TO GIVE THE SPECIFICS OF THEIR POSITION ON 
SAFEGUARDS) PRIOR TO INTRA-LDC COORDINATION SESSIONS IN 
GENEVA (I.E., PRIOR TO SEPTEMBER L0) WOULD BE DESIRABLE. 

DORNELLES HAD SAID THE SAME EARLIER. WE INDICATED A 
WILLINGNESS TO GET TOGETHER AGAIN WHEN AND WHERE REQUESTED 
BY BRAZIL. CHRISTOPHER 
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